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Answer all questions. Each question carries 2 marks. 

1. Write a short note on Quantity Theory of Money. 

2. What are the steps in the construction of an index number? 

3. Define trade cycle. Discuss the four phases of a trade cycle. 

4. Explain the functions of central bank. 

5. Discuss the different methods of credit control adopted by RBI. 
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Attempt both parts of the question (10 marks). 

 

1. Define inflation. Analyse the trends in the general price level of Indian economy since 

independence. 

 


